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REF: EC BRUSSELS 3318 

1 . SECTION 205 OF THE AGRICULTURE AND CONSUMER PROTECTION 
ACT OF 1973 AS APPROVED BY THE SENATE WOULD AMEND SECTION 
22 OF THE AGRICULTURAL ADJUSTMENT ACT BY ESTABLISHING AN 
OVERALL LIMIT ON DAIRY IMPORTS AT 2 PERCENT OF THE TOTAL 
CONSUMPTION OF DAIRY PRODUCTS FOR FOOD USE IN THE PRECED- 
ING CALENDAR YEAR. THE PRESIDENT WOULD BE AUTHORIZED TO 
INCREASE TOTAL PERMISSIBLE IMPORTS BY PROCLAMATION FOR 
OVERRIDING ECONOMIC OR NATIONAL SECURITY INTERESTS. 

2. NO PUBLIC HEARINGS WERE HELD AND THEREFORE ADMINISTRA- 
TION HAD NO OPPORTUNITY TO TESTIFY. HOWEVER, ADMINISTRA- 
TION OPPOSITION TO THIS MEASURE WAS MADE KNOWN IN A STRONG 
PUBLIC STATEMENT BEFORE SUBCOMMITTEE ON DAIRY AND POULTRY 
( SDP) OF HOUSE AGRICULTURE COMMITTEE AT HEARING ON JUNE 7. 
POINTS MADE BY DEPARTMENT OF AGRICULTURE REPRESENTATIVE 
INCLUDED POSSIBLE DAMAGE TO UNITED STATES TRADE INTERESTS 
THROUGH RETALIATION AND ADVERSE EFFECT ON UNITED STATES 
NEGOTIATING POSITION AT MTNS. 

3. AFTER HEARING. SDP DECIDED TO DELETE ENTIRELY THE 
LANGUAGE IN THE DAIRY PROVISIONS OF THE BILL LIMITING 

IMPORTS BUT RETAINED LANGUAGE GIVING PREFERENCE TO DOMES- 
TIC PRODUCERS IN THE ISSUANCE OF IMPORT LICENSES IN 
IMPLEMENTING ANY ADDITIONAL QUOTAS WHICH MIGHT BE ESTAB- 
LISHED IN THE FUTURE. FULL AGRICULTURE COMMITTEE REPORTED 
OUT ITS FARM BILL JUNE 21 WITHOUT DAIRY IMPORT LIMITATION 
PROVISION. BILL MAY NOT BE TAKEN UP BEFORE JULY 4 RECESS 
AND. IF PASSED BY THE HOUSE, LIKELY TO BE FOLLOWED BY 
JOINT HOUSE- SENATE CONFERENCE. 

4. WITH REFERENCE TO THE COMMENT ON THE RELATION OF THE 

2 PERCENT PROVISION TO MULTILATERAL TRADE NEGOTIATIONS ON 
AGRICULTURAL PRODUCTS, MISSION SHOULD DRAW ON FOLLOWING: 

( A) THE ADMINISTRATION IS STRONGLY OPPOSING THE 
PROVISION: 

( B) LEGISLATIVE PROPOSALS TO PLACE AN OVERALL LIMIT 
LIMITED OFFICIAL USE 
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ON DAIRY IMPORTS HAVE BEEN REPEATEDLY INTRODUCED IN 
THE CONGRESS OVER THE PAST SIX YEARS BUT NONE HAVE 
BEEN ENACTED INTO LAW; 

( C) THE INCLUSION OF A PARTICULAR PROVISION IN A 
BILL AT ONE STAGE OR ANOTHER OF THE LEGISLATIVE 
PROCESS DOES NOT NECESSARILY MEAN THAT IT WILL BE 
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ENACTED LAW; 

( D) THE UNITED STATES GOVERNMENT ATTACHES GREAT 
IMPORTANCE TO THE INCLUSION OF AGRICULTURE IN THE 
MTNS. THE TRADE PROPOSALS NOW UNDER CONSIDERATION 
BY THE CONGRESS CALL FOR BROAD GENERAL AUTHORITIES 
WHICH ARE INTENDED TO DEAL WITH THE REDUCTION 
AND REMOVAL OF BARRIERS TO TRADE IN AGRICULTURAL 
AS WELL AS INDUSTRIAL PRODUCTS. 

5. COPY OF USDA STATEMENT AIRPOUCHED. RUSH 
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